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~Financially distressed. resi-
dents are learning the hard wiy.
that they cam’t walk awa;,* from
hnmenwnsrsmsm"cﬁatm‘n as-

are in fureclosurg o part of a

‘bankruptey.

Increasing nunibers- ﬂf lawe

suits seeking delmquent HOA |
dues, fines and legal fees are .
fnakmg their way through Mar: .
icopa County -Justice. Courts;.
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‘many individuals stop paying

‘Chandler’s San Mar--
cosJusﬁ’iae Court, Steven Sarkis

costs and attorney’s fees, ...

cases to skyrocket.
“It's unfbrt}mate becapse

these HOA fees once they Stop
paying their mortgage, and be-
fore they know it; $1,000 in de-
linguent HOA dues has turned ]
into $3,000 due to the court

put- ‘
ting them even further into
debt,” Sarkis said. ; |
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Former commercial-real-es-
tate agent Paul Cox is just one of

dozens in Frankel's court hémg-

sued by HOAs.

Co¥, 32, said thatwhen h:s in-. seeir

come dried t up and he couldn’t kel sai
pay his mortgage, he moved out

of the house and filed for bank-
ruptey protection,

Cox’s debts were discharged
in US. Bankruptey Court a year

Dobson and Ray roads since
early 20009,

Yet the Anderson Springs
Hﬂmgwmers Association is su-
ing Cox for more than $1,300 in

legal fees and unpaid HOA as-
sessments that accumulated af:

‘ter the bapkruptey because the

bank ‘that holds the mortgage

hasn't forre-closed on the vacant
house.
Cox, now living in Mesa, 1s

: a dt}nsqr

“I hear the h,gr
ay long frc-m
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ofithe prop
: _‘lii,_vlgtumed itback tothe bank, left
ago, and he hasn't lived in his i
Anderson Springs house near:

e keys on the kitchen counter
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ets will have to pay more.”

‘Cynthia Dunham, exetutwe-

director of an HOA education
program at Chandler-Gilbert

where defendants@are uften su

Eonunumt;ﬁﬂolleggcmlh: it
\ Leaderéhxia;ﬂentre, ‘said thé as-
de . plain that
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She said HOAs have 1e¢e3;1ffl
becoine more aggressive in th
collection efforts: as increasi

numbers of home OWTers fall b,
hind in their payments. .

“This is such a mess, and the

banks &re dealing with so much

that foreclosure is not-a quick
process” Dunham said. |~
‘Mesa attorney Brian Morgan,

“whose practice focuses on HOA
law, said many homeowrers ; are
under the false impression that

walking away from their pr oper-

ty and filing for bankruptey pro-

Iecuon releases thém from

'- H@A dues.
‘Tecrﬁle are sendmgthwf::r 7S
to the bank, saying, Tm donf:,'

I'm walking away™ Mnrg‘an

»turn are causing thesa types af

: “Ti:ten the;’s]udge has to ex-

they still own the
ﬁgnlly owns the property.”

intil the mortgage holder fore-
:ps}es That will avoid mounting
legal .and Jate fees.

. In CoxX’s case, his past-due
HOA fees are about $350, but le-
gal fees have added more than
$1,000:to what the HOA says he

. owes, In the court file is a letter

Cox recently wrote to Frankel
pleadmghls case. He said he was
never behind in any debt pay-
mients until the real-estate mar-
ket tanked and “T lost every deal
I had in escrow.” Cox wrote that

- he went from being an active
. commercial-real-estate

agent

4 with a superb credit score to
- working at a family business for -

812 an hour, filing for bank-
ruptcy protection and changing
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Ml;brgan said he advises peo:.
: le 1o stay current an HOA fees

c.ai:eers

“After going th.mugh the hu~
miliation and complete - life -
-change, I' have been starting

from the ground up agaan, he o

“‘said in the letter.

Calls placed " to Hndersu,n
Sprimg's HOA m:anage‘meﬁt
companv Rossmar & Graham,
were not returned. .I'I.Iman.-!Baﬂv
wens, spokeswoman for Barl}mf
America, which holds Cox’s

mortgage, said in an e-
the institution’s for

2008, when it started offermg'
loa.n—mudrﬁcatmn prggrsms

Although the ‘hankript
would make Cox ineligible g
those programs, Bauwens of-
fered no explanation for there
hag been no foreclosure on his
praperty.

“We are currently researching
the matter and will reach out to
Mr. Cox to explain to him the
status of his mortgage,” Bau-
wens said.



